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Objectives and content

This course ams to provide an introduction to basic macroeconomic theory and key conceptsin
internationa finance. It is a necessary prerequisite to understanding the stability and regulaion

of nationd economies, the internationd financid system and processes of globdization. Basic
topicsin open economy macroeconomics will be covered. These are: the money supply, the
balance of payments, exchange rate systems, nationa income accounting, Keynesian and
monetarig theories, the role of the governments, the internationa financia system and the logic
of financid crises. Students will learn to read and interpret economic datistics.

Ingtructional method and grading

The course will be taught by the case method, using Harvard Business School cases. Since class
discussion based on the assigned readings is central to the ingtructional method, it is essentia

that each student be thoroughly familiar with the readings and be ready to participate in the
discusson. A sgnificant part of the grade will be based on contributions to discussion and
responses to questions. Students will be provided a basic framework in advance for analyzing
each case. Thefind grade will be made up asfollows.

Class discussion and short exercises 20 %
Mid-term exam 40 %
Find exam 40 %

In-class or take home exercises. Some short exercises will be assigned over the duration of the
course, to ensure that the basic concepts are assimilated. All take home work must handed in as
hard copies, typed or printed, with a 12 point font and one inch margins. All sources must be
cited in full. E-mailed or faxed submissons of take home work will not in generd be accepted.

Students are encouraged to contact the ingtructor either individualy or in groups for topics that
need clarification or any other issue or problem.

Cases and supplementary readings (No required texts for this course)

Required case materid: Required case packets are available at the Arlington bookstore.

Optiond reference texts in the Arlington library: Y ou may aso consult A modern guide to
Macroeconomics by Brian Snowdon and others (on reserve) and any standard macroeconomics
text for further details on macro-topics (my favorite book is Dornbusch and Fischer).

Class schedule, readings and cases

W1. Measuring the wedlth of nations; introduction to economic analysis and economic data.
Economics. an introduction and vocabulary. (9-383-079)




wW2.
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w4,
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W7.

W8.
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W10.

W11

W12,

W13.

Estimating productivity growth
Accounting for productivity growth (9-794-051)
Singapore (9-793-096)

Keynesian economics
Note on fiscal policy 1937 - 1961 (9-383-087).
Note on the New Ded: from the first to the second * hundred days’ (9-382-115)

Baance of payments accounting
(Introduction to) Balance of payments (9-384-005)
Kennedy and the balance of payments (9-383-073).

Globdization
Pergpectives on globdization (9-701-048)
Economic evidence on the globdization of markets (9-701-015)

Chinain the world economy
Opening the doors for businessin China, J Garten - HBR reprint # 98307
FDI in China (9-701-061)

First examination (in-class).

Emerging markets |: Mexico
Exchange rate terminology and andytics (9-701-121)
Mexico in debt (9-797-110)

Emerging markets 1l Argentina
Argentina s convertibility plan (9-702-002)

New emerging markets |11 Brazil
Brazil: embracing globdization (9-701-104)

Financid reform in Japan
Japan: “free, fair and globd”  (9-798-083)
Competition in Japanese financid markets, 2002 (9-703-407)

The internationd financid sysem.

Currency crises (9-799-088);

Note on currency crises (9-799-089)

Responding to 21% century financid crises (9-798-090)

New thinking in macro-theory
Market failures (9-700-127)

W14. Review class

Final examination



